Mandatory sustainability reporting:
Are you ready for 1 July 2024?
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Why is reporting important?



{) Carbon offsets

$29,066,499,825

This price will be $75/tC02-e in 2023-24, increasing
with CPI plus 2% annually.

EEEEEEE Sources: https://www.cleanenergyregulator.gov.au/Infohub/Markets/Pages/qcmr/december-quarter-2022/Australian-carbon-credit-units-(ACCUs).aspx 3



What is happening in Australia?
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» In October 2023, the Australian Accounting Standards Board (AASB) has released “Exposure draft ED SR1
Australian Sustainability Reporting Standards — Disclosure of Climate-related Financial Information”

» Aligned to IFRS S1 and IFRS S2 and builds on the global baseline for investor focused sustainability
reporting in Australia, with a climate-first approach

» 120 day comment period submissions due by 1 March 2024

» For some entities (Group 1), proposed to apply to annual reporting periods on or after 1 July 2024

» Following the release by the AASB, Treasury has released on 12 January 2024 its final Climate-related
financial disclosure exposure draft legislation

» The proposed legislation will require entities in scope to disclose their climate-related plans, financial
risks and opportunities, in accordance with the Australian Sustainability Reporting Standards made by the

AASB
>
Safeguard Mechanism reform

P,

Australian CBAM has been proposed
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What is happening internationally?

The ‘big’ 3 frameworks due to their broad geographic reach that covers many global markets and therefore
many organisations. Large enterprises are likely to be impacted by one, two or all three of these frameworks:

Frameworks

International Sustainability

® Standards Board (ISSB)

IFRS S1 and IFRS S2

UK * Chile
Australia » Malaysia
Canada * Brazil

Japan * Egypt
Singapore * Kenya
Nigeria * South Africa

1 January 2024
Adopted by the jurisdiction

* CSRD *

Corporate Sustainability
Reporting Directive (CSRD)

ESRS 1, ESRS 2, ESRS E1 ES5,
ESRS S1 - S4, ESRS G1

EU companies (large and all EU
listed companies)

Some non-EU companies with
significant operations in the EU

Estimated to be nearly 50,000
companies

1 January 2024

Sector specific standards
delayed to 2026

% US Securities Stock Exchange

/' (SEC)

Proposed rule, amendments
under the Securities Act of 1933

Applies to nearly all US SEC
registrants, including some
foreign private issuers

Waiting — set to formally
announce rules in 2024
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A
Overarching themes V?
across all the

® Climate and nature disclosures - risks and opportunities

frameworks

(® Calculation of all emissions (by scope and by component
category), energy and water consumption

(® Calculation of all nature and biodiversity metrics and targets

(® Transition planning, target setting, forward looking
statements, and decarbonisation plans

(® Scenario analysis — test scenarios that align with
international agreements

® Digital taxonomy — machine readable format




Accounting & Reporting by Scope
& Climate & Nature Related Disclosures

 Stationary combustion

* Mobile Emissions
* Process Emissions
* Fugitive Emissions
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Energy Purchased
Electricity

Steam

Heat

Cooling

Emissions Factors

» Location based method
Regional or subnational emission factors
National production emission factors

» Market-based method

Upstream

Purchased goods and services

Capital goods

Fuel-and energy-related activities
Upstream transportation and distribution
Waste generated in operations

Business travel

Employee commuting

Upstream leased assets

Downstream

Downstream transportation and distribution
Processing of sold products

Use of sold products

End-of-life treatment of sold products
Downstream leased assets

Franchises

Investments

Water

Waste

Recycling

Air quality
Stack Emissions
Soil pollutants

Ecosystem and other resources
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|s sustainability reporting
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The link between sustainability, financial reporting and

production accounting

Production accounting
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The case for modern digital tools for
metallurgical accounting and
sustainability reporting:

@ The cost of safeguard reforms, carbon offsets and

non-compliance is enormous

@ The transition to corporate digital reporting will be

mandatory

@ Net Zero targets and pledges by resources

companies will need to be justified

@ Reasonable level of assurance -

spreadsheets won't cut it
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Reporting standards are now mandatory in many
jurisdictions, with financial penalties for noncompliance

Digital solutions enable us to meet our obligations and
improve outcomes

Accurate transparent reporting is the key to ensuring
evidence-based decision making
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